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Project Background

Non-profit, wholesale provider of water

Incorporated in 1990, authorized by Congress in
2000 and groundbreaking in 2003

Owned & governed by a board representing 15
cities and 5 rural water systems

L&C water is critical to the quality of life and
economic development in the region

Over 300,000 people will be served in region

Water drawn from a series of wells that tap into an
aquifer along the banks of the Missouri River

Members receive treated, less hard water

Capacity at completion will be 45 million gallons a
day (MGD) with future expansion to 60 MGD



Construction Status

System is currently 67% complete and expects
to reach 72% complete by the end of 2017

Treatment plant began operating on July 30, 2012
13 of the 20 members are receiving water

Temporary connections are providing water to
Hull, IA and Madison, SD

Construction is ongoing to connect the remaining
seven members

Lincoln Pipestone RWS expected to be connected
by the end of 2017 and Worthington by the end of
2018

Price tag as of September 2016 is $584.6M
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Funding Status

Generally speaking 80% federal funding,10% from
the three states & 10% from the 20 local members

All funding Is In the form of grants

Three states and 20 members pre-paid a
combined $154.1M — includes 100% of the non-
federal cost share and the members paid 100% of
the incremental cost to upsize the System from the
authorized 23.5 MGD to the current 45 MGD

Schedule to connect remaining seven members Is
entirely dependent upon federal funding

Delays have forced the unconnected members
to spend an additional $16.7M in unplanned
Infrastructure improvements to date
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Federal Funding

(plus $56.5M in stimulus funding)
(plus $3M in stimulus funding)



Federal Funding

¢ Remaining federal cost share is $191.5M as of
Sept. 2016 — by comparison it was $194.3M in
Sept. 2010

¢ Remaining federal cost share only decreased
$2.8M during a six year period even though
$38.9M was appropriated during that time,
demonstrating how recent federal funding is barely
keeping pace with inflation

¢ The longer it takes to complete construction the
more expensive it becomes due to inflation and the
longer it takes to realize the economic benefits, so
It Is a double-whammy for the taxpayers




Remaining Federal Ceiling Balance After Indexing
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Lewis & Clark Regional Water System
Effects of Inflation vs. Federal Funding Level
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Total Cash Outlay
Over 5 Years
$193,786,000

| Total Cash Outlay
Over 46.5 Years
$302,284,000

2017

2019
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2041

Federal Fiscal Year

2049
2051
2053
2055
2057
2059

2061

2063 |

2065 [

—$38,757,200/yr
Years 2018 to 2022
Inflation = 3%

—$6,500,000/yr
Years 2018 to 2064
Inflation = 4%

Assumptions & Notes:

1) The Federal cost ceiling as of
October 2016 is $191,448,000 based
on correspondence from Reclamation
2N1517).

2) The "blue" curve assumes adequate
funding is advanced to complete the
entire project over five years (2018 to
2022). Lewis & Clark's recent annual
inflation index averaged 3% (2011 to
2016).

3) The "red" curve assumes funding of
$6,500,000 per year over
approximately 46.5 years. This has
been the recent average Federal
funding for Lewis & Clark (2011 to
2016). Lewis & Clark's long-term
historic average annual inflation index
is approximately 4% (1993 to 2016).

March 2017



Economic Development

Water from L&C improves gquality of life and
expands economic development opportunities

Creates construction and jobs on the front end and
many long-term job through economic development

Cheese factory located in Hull, IA because of L&C’s
emergency connection, but cannot expand without
more water

Dairy located in Lincoln County, SD because of
members’ access to L&C water

Pork processing plant in Worthington cannot
expand without more water

Shrimp “harbor” proposed for Luverne because of
access to L&C water



Earmark Ban

Earmark ban wron
such as L&C

gly includes authorized projects

Took close to 10 years of hearings and meetings to
receive congressional authorization

L&C Is not “new spending” and should be excluded
from the earmark ban

Now relying on Ac

ministration/BoR for funding, but

to date they have not made L&C a priority

When money is tight, you focus on your priorities —
what is more basic than drinking water?

If L&C received $6.5M a year (average from FY11
— FY16), the project would not be completed
until 2064 assuming 4% inflation



State Advances

Due to the slow pace of federal funding, officials
turned to the states for “federal funding advances”

These are zero interest unsecured loans to be paid
back with future federal funding at some point In
time when the 20 members are connected

Advances approved through FY18 include: $44.5
from MN, $8.7M from SD and $2.25M from IA with
another $4.75M “programmed” for FY19

States’ willingness to provide advances above and
beyond their cost share shows how important L&C
IS to the quality of life and economic development
of the region



54" Main Trunk Line: Between the
Missouri River and Sioux Falls
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54” main trunk line between the
Missouri River and Sioux
Falls completed In
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36” Pipeline being installed —
Pipe diameters on the project range IR
from 54" to 6” -g_
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Water Treatment Plant.-.current:capacity.-i1s 36 MGD
but will be at 45 MGD when all members are
connected (ablility to expand to 60 MGD In the future)




In FY16 L&C delivered 5.34 billion gallons
for a daily average of 14.58 million gallons
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Water Treatment Plantdisiocated two mlles north
of Vermillion, SD — .
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Two 7.5 million gallon reservoirs and pump station
near Tea, SD. Each reservoir is 65’ tall & 169’ in
drameter







3 million gallon
composite water
tower along 85"
St. In southern
Sioux Falls.

At 190’ tall it’s
the tallest 3
million gallon
tower In the
nation. The
concrete
pedestal is 61’
diameter.



“Pig” cleans and
flushes out the pipe
as part of the pipeline
commissioning




well field just north of the
Vermillion-Newcastle Bridge.
Currently using 11 wells but
more will be drilled as
needed.







Angle well being equipped
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